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Another major component of the president’s bid to re-energize a flagging middle class is to overhaul the student-loan process and make college more accessible to more people.

He proposed instituting a cap on student loan payments for people carrying massive debt. Payments will be limited to 10 percent of income. Obama also said the program will forgive remaining debt after 10 years of payment for public-service workers and 20 years for everyone else.

Cindy Krenek  graduated from Syracuse University, a private university in New York, in 2005 with a broadcast journalism degree and $70,000 in student loans. She moved to Jacksonville for a job but was laid off after two years. She could barely make the interest payments, which amounted to about $500 a month in private and government-subsidized loans, and was forced into forbearance.

She managed to dig her way out after getting a public-relations job last week. But she said any assistance can help.

“Dropping my payments to 10 percent a month will make things a lot more livable,” she said. “I expect to be paying these off for quite a while, and maybe later on down the road I’ll be able to bump up the payments. But for the moment, any changes are great news.”

This isn’t the first time Obama has addressed higher education and lending.

The process started in April when he called for the termination of the Federal Family Education Loan Program, a joint program between private lenders and the federal government that provides most of the student loans in the country. He proposed shifting most of the lending through the government.

A number of private lenders and collection agencies who belong to the National Council of Higher Education Loan Programs have rallied against these proposed changes. They’ve said that cutting out the middle man will place too much control in the hands of the government and reduce the diversity of student-loan offerings.

Nelnet, a Nebraska lending organization with offices in Jacksonville, belongs to the loan council. Calls placed to a company spokesman weren’t returned.

